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• Summary of financial results DB
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Highlights: Q3 2017
Net Sales

 Q3 2017 sales were up 8% y-o-y at MSEK 515 (491), adjusting for currency (-3%)

 Overall, the regions and end-markets we operate in showed improvement

 Steady increase in European off-highway equipment demand continued

 Diesel engine product sales in North America are up y-o-y, linked to increased 

demand for medium- and heavy-duty trucks and agricultural machinery.

 Asian markets continued to improve although our exposure is limited

 Book-to-bill of 93% suggests underlying demand will remain stable, adjusting 

for fewer working days in Q4. 
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Highlights: Q3 2017
Earnings

 Q3 2017 operating income improved y-o-y to MSEK 96 (81) 

 We continue to see the benefits come out of the restructuring activities 

undertaken during H2 2016

 CBE has also supported further improvements to the group’s profitability, 

such that the operating margin for Q3 increased to 18.7% (16.5)

 Cash flow generated from operating activities in Q3 decreased to MSEK 73 

(113), mainly due to an increase in working capital

 The gearing ratio for Q3 was 41% (81)
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Summary of financial results
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Q3 2017 Results
Group Summary
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Q3 2017 Market Data
End-markets & Regions

8 November 2017

North America

 Increased demand for medium-

and heavy-duty trucks and 

agricultural machinery

 Improvement in Construction 

hydraulic equipment sustained

South America

 Continued signs of 

improvement, especially large 

Agricultural machinery

Europe

 Strong demand for off-highway 

end markets

India

 Continued strong growth off-

highway driven by new 

government investment 

initiatives

China

 Signs of improvement continue
Source: Power Systems Research, Off-Highway Research and ITA Q3 2017 updates
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Q3 2017 Results
Segmental analysis by Region

Americas
 Q3 sales: up 10%* y-o-y

 Q3 book-to-bill: 88%

 North America: sales & EBIT 

improvement driven by 

positive development of 

both diesel engine and 

hydraulics products

 South America: continued 

signs of improvement

Europe & RoW
 Q3 sales: up 8%* y-o-y

 Q3 book-to-bill: 99%

 Europe: steady improvement 

in off-highway end markets

 India: strong local demand

 China: improvement signs, 

especially construction

 Continued strong EBIT 

margins post restructuring 
* Sales growth in constant currency
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Q3 2017 Results
Robust Financial Position

Cash Flow & Working Cap
 Cash inflow from operations 

in Q3: MSEK 73 (113), which 

represents SEK 1.82 (2.78) 

per share

 Working capital continued to 

increase slightly from the 

seasonally low point at 2016 

year end

Net Debt & Gearing
 Re-measurement of MSEK nil 

(losses 214) were recognised 

in  pension liabilities for the 

first 9 months of 2017

 Group’s reported net debt 

reduced to MSEK 317 (559); 

gearing ratio of 41% (81)
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Q4 2017 Outlook
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Q4 2017 Outlook

8 November 2017

 The level of orders received in Q3 indicate that sales in Q4 will be broadly in

line with sales in Q3, after a seasonal adjustment for the fewer working days

in the last quarter of the year.

 We expect that current demand levels for all end-markets will be sustained

for the remainder of the year

 Latest market indices, updated for the favourable developments in Q3,

suggest that production, blended to the regions and end-markets we serve,

will be up 6% year-on-year for the full year 2017.

 Concentric remains well positioned, both financially and operationally, to

fully leverage our market opportunities.
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Any Questions?


